
 
 

 
 

 

Medicine Man Technologies Research (12/9/19) 

 
Description: Medicine Man Technologies is a provider of cannabis consulting services, 
nutrients and supplies. The Company's client portfolio includes active and past clients in 20 
states and 7 countries throughout the cannabis industry. The Company has entered into 
agreements to become a vertically integrated seed-to-sale operator in the global cannabis 
industry. Current agreements, if closed successfully, will allow Medicine Man Technologies 
to offer cultivation, extraction, distribution and retail pharma-grade products 
internationally. 
 
 
Ticker: MDCL 
Price: $2.76 
Market Cap: $110M 
Performance: +119% YTD  
Dividend Yield: N/A 
 
 
Analysis 
 
Medicine Man Technologies was a very difficult company to analyze due to its complex 
corporate structure. Essentially, MDCL is a parent company for many subsidiaries as seen 
in coming pages. 
 
The company is in the midst of acquiring many companies as seen by the list below: 
 

• FutureVision 2020, LLC 

• Futurevision Ltd., Inc. doing business as (dba) Medicine Man, owners of several licensed 

dispensaries and a cultivation facility in the Denver, CO metro area. 

• MedPharm Holdings, LLC, a company that develops and manages intellectual property 

related to the manufacture and formulation of products containing cannabinoid extracts. 



 
 

Management of MDCL believes that this acquisition will bring world-class processing 

and pharmaceutical-grade products to the company 

• MX LLC, the holder of the license that allow it to be a manufacturer of marijuana infused 

products in the Denver metro area. It also has a research license that has been issued by 

the state of Colorado and the local jurisdiction approval is in process. The term sheets 

provide for the issuance of shares of common stock to the targets at an initial price per 

share of $1.32, with the final price to be determined based on the fair market valuation, 

which is subject to an independent valuation assessment.  

• On May 24, 2019, the Company entered into a binding term sheet with Farm Boy, LLC 

(“Farm Boy”) and Baseball 18, LLC (“Baseball”) setting forth the terms of the 

acquisition by the Company of 100% of the capital stock and assets of Farm Boy and 

Baseball, respectively. As consideration, the Company shall pay a total purchase price of 

$5,937,500, subject to adjustment, consisting of $1,187,500 cash and 1,578,073 shares 

of its common stock, par value $0.001 per share. The 1,578,073 shares were determined 

by averaging the closing price of Company’s common stock for the five (5) days prior to 

the execution date, which equated to $3.01 per share.  

• On May 24, 2019, the Company entered into a binding term sheet with Los Suenos, LLC 

(“Los Suenos”) and Emerald Fields Grow, LLC (“Emerald”) setting forth the terms of the 

acquisition by the Company of 100% of the capital stock and assets of Los Suenos and 

Emerald, respectively. As consideration, the Company shall pay a total purchase price of 

$5,937,500, subject to adjustment, consisting of $1,187,500 cash and 1,578,073 shares 

of its common stock, par value $0.001 per share. The 1,578,073 shares were determined 

by averaging the closing price of Company’s common stock for the five (5) days prior to 

the execution date, which equated to $3.01 per share.  

• On May 31, 2019, the Company entered into a binding term sheet with Mesa Organics 

Ltd., Mesa Organics II Ltd. and Mesa Organics III Ltd. (collectively referred to herein as 

“MesaPur”) setting forth the terms of the acquisition by the Company of 100% of the 

capital stock and assets of MesaPur. As consideration, the Company shall pay a total 

purchase price of $12,012,758, subject to adjustment, consisting of $2,402,552 cash and 

2,801,809 shares of its common stock, par value $0.001 per share. The 2,801,809 shares 

were determined by averaging the closing price of Company’s common stock for the ten 

(10) days prior to the execution date, which equated to $3.43 per share. 

• On June 6, 2019, the Company entered into a binding term sheet with the stockholders of 

Green Equity S.A.S. (“Green Equity”), a Republic of Colombia simplified stock 

corporation, setting forth the terms of the acquisition by the Company of 100% of the 

capital stock and assets of Green Equity. Green Equity, a company based in Bogota, 

Colombia, holds all four licenses in Colombia allowing it to grow, process, retail and 

export. As consideration, the Company shall pay a total purchase price of $5,400,000 

consisting of $450,000 cash and 1,292,428 shares of its common stock, par value $0.001 

per share. The 1,292,428 shares were determined by using the closing price of 

Company’s common stock on the day prior to the execution date, which equated to $3.83 

per share.  

• On August 6, 2019, the Company entered into a binding term sheet with Cold Baked, 

LLC and Golden Works, LLC (d/b/a “Dabble”) setting forth the terms of the acquisition 

by the Company of 100% of the capital stock and assets of Dabble. As consideration, the 



 
 

Company shall pay a total purchase price of $3,750,000 consisting of $750,000 cash and 

996,678 shares of its common stock, par value $0.001 per share. The 996,678 shares 

were determined by averaging the closing price of Company’s common stock for the five 

(5) days prior to the execution date, which equated to $3.01 per share.  

• On August 15, 2019, the Company entered into a binding term sheet with Medically 

Correct, LLC (“Medically Correct”), an edible and extract company, setting forth the 

terms of the acquisition by the Company of 100% of the capital stock and assets of 

Medically Correct. As consideration, the Company shall pay a total purchase price of 

$17,250,000 consisting of $3,450,000 cash and 4,677,967 shares of its common stock, 

par value $0.001 per share. The 4,677,967 shares were determined by averaging the 

closing price of Company’s common stock for the five (5) days prior to August 8, 2019, 

which equated to $2.95 per share. 

• On August 28, 2019, the Company entered into a binding term sheet with Starbuds 

Pueblo LLC, Starbuds Louisville LLC, Starbuds Niwot LLC, Starbuds Longmont LLC 

and Starbuds Commerce City, LLC (“Starbuds”) pursuant to which the Company will 

purchase the membership interests of Starbuds. As consideration, the Company shall pay 

a total purchase price of $31,005,089 consisting of $23,253,816 in cash and 2,601,098 

shares of its common stock, par value $0.001 per share. The 2,601,098 shares were 

determined by averaging the closing price of Company’s common stock for the five (5) 

days prior to August 28, 2019, which equated to $2.98 per share. 

• On August 29, 2019, the Company entered into a binding term sheet with High Country 

Supply d/b/a Colorado Harvest Company (“CHC”) pursuant to which the Company will 

purchase 100% of the capital stock or assets of CHC. As consideration, the Company 

shall pay a total purchase price of $12,500,000 consisting of $4,000,000 in cash and 

2,881,356 shares of its common stock, par value $0.001 per share. The 2,881,356 shares 

were determined by averaging the closing price of Company’s common stock for the five 

(5) days prior to July 8, 2019, which equated to $2.95 per share. 

• On August 30, 2019, the Company entered into a binding term sheet with Colorado 

Health Consultants, LLC, CitiMed, LLC, Lucky Ticket LLC and KEW LLC 

(collectively, the “Targets”) pursuant to which the Company will purchase the 

membership interests of the Targets. As consideration, the Company shall pay a total 

purchase price of $36,898,499 consisting of $27,673,874.25 in cash and 3,095,512 

shares of its common stock, par value $0.001 per share. The 3,095,512 shares were 

determined by averaging the closing price of Company’s common stock for the five (5) 

days prior to August 30, 2019, which equated to $2.98 per share. 

• On August 31, 2019, the Company entered into a binding term sheet with SB Aurora 

LLC, SB Arapahoe LLC, SB Alameda LLC, and SB 44th LLC (“SB”) pursuant to which 

the Company will purchase the membership interests of SB. As consideration, the 

Company shall pay a total purchase price of $50,096,413 consisting of $37,590,310 in 

cash and 4,202,720 shares of its common stock, par value $0.001 per share. The 

4,202,720 shares were determined by averaging the closing price of Company’s common 

stock for the five (5) days prior to August 31, 2019, which equated to $2.98 per share. 

• On September 5, 2019, the Company entered into a binding term sheet dated September 

2, 2019 with RSFCG, LLC, RFSCA LLC, RFSCB, LLC, RFSCEV, LLC, RFSCED LLC, 

RFSCLV, LLC, RFSCG-1 LLC, and RFSCLVG LLC, which entities operate under the 



 
 

name RootsRX (“RootsRX”) pursuant to which the Company will purchase the 

membership interests of RootsRX. As consideration, the Company shall pay a total 

purchase price of $15,000,000 consisting of $9,750,000 in cash and 1,779,661 shares of 

its common stock, par value $0.001 per share. The 1,779,661 shares were determined by 

averaging the closing price of Company’s common stock for the five (5) days prior to 

August 29, 2019, which equated to $2.95 per share. 

• On September 6, 2019, the Company entered into a binding term sheet with Ahab, LLC, 

Garden Greens, LLC, Syls LLC, Heartland Industries, LLC and Tri City Partners LLC, 

which entities operate under the name “Strawberry Fields” (“Strawberry Fields”) 

pursuant to which the Company will purchase 100% of the capital stock or assets of 

Strawberry Fields, except for certain assets as outlined in the term sheet. As 

consideration, the Company shall pay a total purchase price of $31,000,000 consisting of 

$14,000,000 in cash and 5,704,698 shares of its common stock, par value $0.001 per 

share. The 5,704,698 shares were determined by averaging the closing price of 

Company’s common stock for the five (5) days prior to August 22, 2019, which equated 

to $2.98 per share.  

• On September 9, 2019, the Company entered into a binding term sheet with Canyon, 

LLC (“Canyon”) and It Brand Enterprises (“It Brand”) pursuant to which the Company 

will purchase 100% of the capital stock or assets of Canyon and certain assets of It 

Brand. As consideration, the Company shall pay a total purchase price of $5,130,000 

consisting of (i) a cash component which in no case will be greater than $2,565,000, and 

(ii) an equity component, which will consist of shares of the Company’s common stock, 

par value $0.001 per share, for the balance of the purchase price. The number of shares 

that make up the equity component will be determined by dividing the balance of the 

Purchase Price by the average closing price of Company’s common stock for the five (5) 

days prior to September 7, 2019, which equated to $3.07 per share. 

 
 

 
 
 
 
 
 



 
 

 
There are some things I’m not too comfortable with: 
 

• During the nine months ended September 30, 2019, the Company had sales from Super 

Farm LLC totaling $450,310 and $143,830 sales from De Best Inc. The Company gives a 

larger discount on nutrient sales to related parties than non-related parties. During the 

nine months ended September 30, 2019, the Company had sales discounts associated with 

Super Farm LLC totaling $227,650 and $71,915 from De Best Inc. As of September 30, 

2019, the Company had an accounts receivable balance from Super Farm totaling 

$52,173 and an accounts receivable balance from De Best totaling $11,910.  

o The Company Chief Cultivation Officer, Joshua Haupt, currently owns 20% of 

both De Best and Super Farm.  

• During the nine months ended September 30, 2019, the Company recorded sales from 

Future Vision dba Medicine Man Denver totaling $293,075 and sales discounts totaling 

$108,793. As of September 30, 2019, the Company had an accounts receivable balance 

with Future Vision totaling $34,094. During the nine months ended September 30, 2019, 

the Company incurred expenses from Future Vision dba Medicine Man Denver totaling 

$92,874 for contract labor and other related administrative costs.  

o The Company’s Chief Executive Officer, Andy Williams, currently owns 38% of 

Future Vision dba Medicine Man Denver.  

• During the nine months ended September 30, 2019, the Company recorded sales from 

MedPharm Holdings totaling $48,710 and sales discounts totaling $7,498. As of 

September 30, 2019, the Company had an accounts receivable balance with MedPharm 

Holdings totaling $5,557. During the nine months ended September 30, 2019, the 

Company issued various notes receivable to MedPharm Holdings totaling $487,695 with 

original maturity dates ranging from September 21, 2019 through January 19, 2020 and 

all bearing interest at 8% per annum. The notes may be extended or renewed at maturity 

by mutual agreement between the Company and noteholder, and with no evidence of 

default.  

o The Company’s Chief Executive Officer, Andy Williams, currently owns 29% of 

MedPharm Holdings.  

• During the nine months ended September 30, 2019, the Company recorded sales from 

Baseball 18 LLC totaling $3,836. As of September 30, 2019, the Company had an 

accounts receivable balance with Baseball 18 LLC totaling $3,985. During the nine 

months ended September 30, 2019, the Company recorded sales from Farm Boy LLC 

totaling $369,178. As of September 30, 2019, the Company had an accounts receivable 

balance with Farm Boy LLC totaling $382,766. 

o One of the Company’s Directors, Robert DeGabrielle also owns two Colorado 

retail marijuana cultivation licenses, Farm Boy LLC and Baseball 18 LLC, 

both doing business as Los Sueños Farms. 

  
 
 
 
 



 
 

 
Personally, I’m finding several red flags.  
 

1. The total list of acquisitions will amount to $128M IN CASH and 35M shares which 
is double the current share count – where does this come from? 

2. I don’t like how active the company is right now in acquisitions as some of these 
sites don’t really look like they do too much at the moment 

a. Examples include TheBigTomato, ThreeALight which sells a step-by-step 
guide to growing and is “powered” by SuccessNutrients which is another 
brand of theirs that sells fertilizer. 

3. C-level management and other directors own other subsidiaries that are generating 
revenue to MDCL and then are going ahead and using stock of MDCL to buy out 
those same companies. 

4. Dye Capital, which has been funding the company with $21M, doesn’t have much of 
a track record in the cannabis space. Their other investments include RipKurrent, 
Idaho Bank, and Chargello. 

5. As of today, the company’s cofounder and CEO, Andy Williams has stepped down to 
become the Vice Chairman and President while Dye Capital’s Justin Dye has moved 
from executive chairmen to CEO 

a. I don’t like this as it comes off to me like the move is happening because the 
company needs a better leader who can sort things out and give them a 
better sense of direction. While Justin Dye appears to have done great things 
at Albertsons, the grocery company, I don’t know how well versed he is in the 
cannabis industry. Immediately, when I see private equity come in, remove 
the CEO and co-founder from the top position and become the CEO it’s 
because there is a serious need to straighten the company out and 
furthermore so the PE can ensure their investment is safe 

 
6.  

 
 
 
If we look at their income statement, litigation revenue makes up $1.78M of the $9.1M in 
revenue this year, or ~20% while another $1M came from related parties already 
mentioned. 
 

http://www.thebigtomato.com/
https://threealight.com/
https://successnutrients.com/


 
 

To an extent, I see what MDCL is going for. The company is trying to capitalize on the new 
Colorado regulation that passed on November 1st that allows public corporations to invest 
in cannabis companies but I think the company has been far too aggressive and would have 
preferred to have seen a gradual acquisition strategy from actual free cash flow. The 
company has been using their stock as a never-ending open check to scoop up private 
companies that we simply can’t confirm or deny are worth the amount they are getting 
grabbed for. What makes it concerning is that MDCL expects $170M in revenue from these 
acquisitions with 30% EBITDA margins. CUBE believes this is a pretty bold claim especially 
considering these acquisitions aren’t done deals.  
 
We also aren’t sure what the new share count is even going to be after all of this dilution as 
many of the deals haven’t closed yet but rough math shows 35M additional shares to be 
issued and $128M in cash. With $15M in cash currently on hand and a current cash burn 
rate of around $1.5M per quarter it seems the company is going to need to either: 
 

1. Decide not to go through with many of these acquisitions meaning those big revenue 
targets won’t come to fruition 

2. Issue debt – will put the company in a tight spot from interest payments 
3. Issue more stock – most likely 

 
 
At this moment in time, it is simply not clear what the total strategy is here. The company 
has their hands in so many different companies and the change in management right before 
things are supposed to get going is catching us very off guard. At the surface, it looks like 
Dye Capital is taking a more controlled approach to manage costs and acquisitions because 
there is a strong possibility they will need to fund the company with even more capital on 
top of the $21M they already have.  
 
This is something worth keeping on your watchlist to see how things develop, but there are 
too many questions marks around all of the subsidiaries, the revenues, the profit, the 
capital needed to continue operations, the change in management, the future share count, 
the possibility of failed acquisition closings, etc. Until this becomes more clear, the 
investment is simply too risky as the U.S. cannabis industry alone is also still young and 
difficult to predict. 
 
 
 
 
 
 
 
 
 
 



 
 

Technical Analysis 
 

 
 

 



 
 

As far as the charts go, things don’t look great. The company is now trading below its 
20DMA, 50DMA, 100DMA, and 200DMA as none of those areas served as a support for the 
stock. The best indicator thus far for the stock has been the W%R and that has not hit 
oversold yet. In fact, none of the metrics are reading oversold at the moment. The stock 
tried to break past its pivot point but was quickly denied. In the short term, we believe the 
stock revisits the $2.65 made in mid-November as that is also the bottom Bollinger band. If 
that holds this should make its way higher as that would be a double bottom but if not, 
MDCL will most likely fall to the S1 support line of $2.40. At this time, the charts look more 
bearish than bullish as MDCL ran through all its major moving averages with no bounce 
and was unable to hold its pivot point on the way down and also on the recent bounce. 
What is even more odd is that shares have been falling leading up to, and after, the 
approval of the regulation on November 1st. 


