
 
 

 

 

 

Qualcomm (QCOM) Research 

 

Description: Designs, develops, manufactures, and markets digital communication products 

worldwide. It operates through three segments: 

 

- Qualcomm CDMA Technologies (QCT) 

        - QCT segment develops and supplies integrated circuits and system software based on 

code division multiple access and other technologies for use in wireless voice and data 

communications, networking, application processing, multimedia, and global positioning 

system products 

- Qualcomm Technology Licensing (QTL) 

        - QTL segment grants licenses or provides rights to use portions of its intellectual property 

portfolio, which include various patent rights useful in the manufacture and sale of wireless 

products 

- Qualcomm Strategic Initiatives (QSI) 

        - QSI segment invests in early-stage companies in various industries, including automotive, 

Internet of things, mobile, data center, and healthcare for supporting the design and 

introduction of new products and services for voice and data communications, and new 

industry segments. 

 

 



 
 

 

Price: $63.33 

Performance YTD: -1.08% 

Market Cap: $93B 

 

Fundamentals (refer to images below): 

 

 



 
 



 
 



 
 

 

 

 



 
 

Business analysis: 

 

QCOM has been consistently in the news with lawsuits, both good and bad. Most recently, the 

chip designer said on October 26th that Apple owes them $7B in device royalty payments. 

While this doesn't guarantee that Apple actually owes that much, it does reveal the scale of 

Qualcomm's claims and could be a nice supplement to the income statement down the road. 

 

There's a lot of pro-growth areas for Qualcomm (set to report earnings on Nov 7th) that 

hopefully we hear a lot about for 2019 and beyond. Some of these areas include 5G, Internet of 

Things (IoT), Automobiles, Home and Entrprise wireless networks, etc. 

 

As many of us know the NXP $44B buyout didn't happen as it never got Chinese regulatory 

approval so the company instead announced a $30B share buyback program which should help 

keep shares afloat. 

 

For Q4, QCOM is expecting $5.1B - $5.9B in revs, which would either be flat compared to last 

year's rev or down 14%. They also anticipate $0.58-$0.68 in GAAP diluted EPS vs. last year's 

$0.11. On a non-GAAP basis, they expect $0.75-$0.85 vs. last year's $0.92, a decrease of approx. 

8-18%. We went back and checked Q3's guidance and what they actually reported and this 

could be another case of QCOM setting the bar really low to knock it out the park. 

 

On another note, the industry is getting pretty competitive. Hauwei released two AI chips, the 

Ascend 910 and 310, and word is that its actually going to take some market share from the 

competitors listed above but we'll have to wait and see. The good thing is that these new 

opportunities QCOM is going for have expanded their addressable market to $150B. In fact, 

they expect around $7-8B in revs for 2019 through these new initiatives outside of mobile from 

IoT, Security, Auto, Networking, and Compute. 

 

Taking all this into consideration as well as the fact that QCOM has significantly outperformed 

the other names over the last year and you could have a nice investment here. A lot of these 

lawsuits could be headwinds but at the same time could be some major tailwinds as well and at 

12.4x 2020 earnings you could be looking at some nice gains going forward. 

 



 
 

Technical Analysis: 

 

QCOM is hovering around oversold areas. There should be some solid support at the 200 day 

moving average of $61.26 and some more at $58.08. 

I also found this: 

 

Last 12 Qtrs Positive Only Price Reactions 

- Percent of time added to extended-hours gains: 50% 

- Average next regular session additional gain: 1.2% 

- Over the prior three fiscal years (12 quarters), when shares of QCOM rose in the extended-

hours session in reaction to its earnings announcement, history shows that 50.0% of the time 

the stock posted additional gains in the following regular session by an average of 1.2%. 

 

Last 12 Qtrs Negative Only Price Reactions 

- Percent of time added to extended-hours losses: 71.4% 

- Average next regular session additional loss: 5.3% 

- Over that same historical period, when shares of QCOM dropped in the extended-hours in 

reaction to its earnings announcement, history shows that 71.4% of the time the stock dropped 

further, adding to the extended-hours losses by an average of 5.3% by the following regular 

session close 

 



 
 

 


